Overview of Contents

FOrEWOIG. ....ceeiveeererieere e e st s Y
OVErview OF CONLENTS .......ovvireciciccrcrinere e s VII
Table 0f CONENLS.......ociiriicc e IX
LiSt Of FIQUIES.....covciiiii i XV
LiSt Of TaADIES ...eveieereeeicie et XIX
List Of ADDIeviations .......c.covveieireitiencererene e XX
T INEFOAUCTION ..ttt 1
2 Overview of M&A in the European Insurance Industry ..o 5
2.1 OBJECLIVES c.cvriiirirircirre et s 5
2.2 Overview of M&A ... e 6
2.3 M&A inthe European insurance industry...........cccocoveues e 13
2.4 Momentum in the European insurance M&A market...........cc.cecvvvenene 41
2.5 SUMMAIY oot s -
3 Recent Studies on the Success of Insurance Transactions...........c.ccececae 49
3.1 ODJECUIVES ot 49
3.2 Overview of recent studies on the success of M&A in the
INSUFANCE INAUSETY ..ot 49
3.3 Event studies on value creation............. e e 52
3.4 SUMMANY .ot 12
4 Value Creation by M&A in the European Insurance Industry .............. 77
471 OBJECIVES oo s 77
4.2 Data SAMPIE.....cvcieiriii s 19
4.3 Analysis of short-term value Creation ...........ccccccvvvvvnnciiinnnn 91
4.4 Analysis of medium- and long-term value creation ......c......cccccevvenena, 127

4.5 SUMMAENY oo 160



VI Overview of Contents

5 Case Studies on Value Creation by M&A in the European

INSUrance INAUSEFY ... 179
5.1 ODJECUIVES .ttt e 179
5.2 Analysis approach ..........c.ccocvcocciiiiinnii 181
5.3 Overview Of SEleCted CASES .........ccrcmriiimiiirirnire e 189
5.4 . Case study A: Munich Re acquires American Re (1996)...........c....... 196
5.5 Case study B: CGU merges with Norwich Union (2000) .................. 247
5.6 SUMMANY ..ot 296
B CONCIUSION ..o 301
T APPENAIX ettt s 305
7.1 Event Study - Additional details on short-term analyses................... 305
7.2 Event Study - Additional details on long-term analyses.................... 320
7.3 Case Study A - Additional details on Munich Re and
AMETICAN R ..o 321

8 REEIENCES ...ttt e e are e ST 327





